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Valuation report on Floor Price of equity shares of JK Tyre & Indusiries Limited

February 03, 2023

Board of Directors,

JK Tyre & Indusiries Limited

Patriot House, 3, Bahadur Shah Zafar Marg,
New Delhi - 110002

Subject: Determination of Floor Price of Equity Shares of JK Tyre & Industries Limited (“JKTIL") in compliance
with Regulation 166A(1) of SEBI (Issue of Capital and Disclosures Requirement) Regulations, 2018 and subsequent
amendments thereto.

A. ENGAGEMENT OUTLINE/ OBJECTIVE

I (CA Sujata Sharma, a Registered valuer) have been appointed by the JKTIL to express an opinion on the Floor Prica of
Equity Shares of the Company in compliance with provisions of Regulation 166A(1) of SEBI (ICDR) Regulations, 2018 for
the purpose of allotting equity shares through preferential allotment in terms of Chapter V of SEBI (ICDR) Regulations, 2018
and also it has been informed by the management that there shall be no change in control pursuant to said preferential
issue of shares.

Further in compliance with Regulation 166A(1) of SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018
as amended, | confirm that | am an Independent Registered Valuer.

As such the report is to be read in totality, and not in parts, in conjunction with the relevant documents referred to in this
reporl. While utmost care has been taken, however, my report is subject to the limitations detailed hereinafter:

a. Relevant Date for the purpose of Price Calculation — Valuation analysis and results are specific to the
Relevant Dale i.e., February 037, 2023 contemplated on the basis of information and estimations provided
by the management. The valuation has been conducted with reference to the latest financial slatement
available as on reference date.

b. Independent Valuer - | am an Independent Registered Valuer registered with competent authority vide
registration no. IBBI/RV/06/2019/12460 >

c. Engagement Date and Management Representation Date — | was engaged by JK Tyre & Industries
Limited for the valuation of equity shares of JKTIL vide Engagement Letter dated 03™ February 2023 and
have been provided Managemnt Representation Letter dated 03'® February 2023.

d. Rellance on the Information provided - | have been provided with certain written and verbal information
and assumplions from the management of “JKTIL". | have relied on the information provided by the
management and experts and have not conducted any detailed enquiry. Accordingly, | do not express any
opinion or offer any form of assurance regarding its accuracy and completeness.

e. Valuation Analysis — Valuation of business is not a precise art and the conclusions arrived at will be
subjective and dependent on the exercise of individual judgment.

f. Caution to users of the Report — This report and the information contained herein are confidential. It is
intended only for the sole use of the purpose mentioned in this report.

This report must be considered in the above-mentioned context only and is not an advisory document for any other purpose.
The report may not be distributed, reproduced, or used, without the expre gitten consent of Sujata Sharma for any
purpose other than mentioned above. The valuation analysis should nol bgg# as investment advice.
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My expression of the opinion on the fair value of the Company is supporied by all procedures that | deem to be relevant. |
have obtained sufficient information and relied on the data, facts, information, documents, and explanations as
authenticated, and provided to me by the Management. | have relied upon Management Representation Letter dated
February 03, 2023.

The management provided the following information to Registered Valuer:

A Brief Note on the background of the Company.

Annual Report of JKTIL for the financial year ending March 31, 2022,

Audited Financial Statements of the Subsidiaries of JKTIL for the Financial year ending March 31, 2022,
Limited Review financial statements of JKTIL for the Period ending September 30, 2022.

Discussions with the Management, and other quantitative and qualitative data.

Supporling data, copies of source documents, and other pertinent information supporting my opinion of value are maintained
in my files.

JK Tyre & Industries Limited is a Public incorporated on 14 February 1951, It is classified as Non-govi company and is
registered at Registrar of Companies, Jaipur. Its authorized share capital is Rs, 1,800,000,000 and its paid up capital is Rs.
492,461,760.

The flagship company of JK Organisation, JK Tyre & Industries 1.td is amongst the top 25 manufacturers in the world.
Pioneers of radial technology, the Company produced the first radial tyre in 1977 and is currently the market leader in Truck
Bus Radial segment. The Company provides end-to-end solutions across segments of passenger vehicles, commercial
vehicles, farming, Off-the-Road and two & three-wheslers.

The Company has 12 globally benchmarked ‘sustainable’ manufacturing facilities - 9 in India and 3 in Mexico - that
collectively produce around 33 million tyres annually. On domestic front, the Company also has a strong distribution network
of over 6000 dealers and 650+ dedicated Brand shops called as Steel Wheels, Truck Wheels and Xpress Wheels. JK Tyre
exporis to over 100 countries with over 180 Global distributors.

JK Tyre's unwavering commitment towards innovation is reflected through its state-of-the-art global research and technology
centre - the Raghupati Singhania Centre of Excellence - in Mysore, which houses some of the world's finest technologies
and techniques.

JK Tyre launched India’s first ever ‘Smart Tyre' technology-and introduced Tyre Pressure Monitoring Syslems (TPMS) which
monitors the tyre's vital statistics, including pressure and temperature. In 2020, the company rolled out its 20 millionth
Truck/Bus Radial tyre becoming the first and the only Indian company to achieve this milestone.

JK Tyre is the only Indian tyre manufacturer to be included in the list of Superbrands India in 2021 for the eighth consecutive
year. Additionally, JK Tyre was featured among India’s Best Companies to Work for or in 2022 by Great Place to Work.
Another remarkable addition to the list of the brand's accolades is being a 4-time recipient of the Economic Times - Iconic
Brand of the Year Award. JK Tyre has been conferred the Sword of Honour for Safety across its plants by the British Safety
Council, UK. The company entered the Limca Book of Records with the country's largest off-the-road tyre - VEM 04. JK
Tyre also received award to be among the India's top 30 Most Sustainable companies, organized by Business world.

JK Tyre is also synonymous with motorsport in the country. For over three decades, the Company has relentlessly worked
towards shaping India’s positioning as the motorsport hub of Asia, developing the right infrastructure for the sport and
promoting young talent in the arena.

JK Tyre secures 'Best in Class' rating in ESG performance - CareEdge has undertaken ESG rating of the Company. In
recognition of its superior environment, social and governance practices, JK Tyre has been rated as the best among peers,
in the sub-industry category of tyre. Overall ESG score at 75 out of 100 jgil5 Wggered “Very Good”.

Sujata Sharma, Registered Valuer 3 Strictly private and Confidential



Valuation report on Floor Price of equity shares of JK Tyre & Industries Limited

JK Tyre recently was awarded the most coveted Safety award in the world -the Sword of Honour for Safety across ils plants
by the Brilish Safety Council, UK.

{Source : Management)

(A) Promoter & Promoter Group 20 13,85,25,055 13,85,25,055 56.26
(B) Public 1,92,755 10,77,05,825 10,77,05,825 43.74
Grand Total 1,92,775 24,62,30,880 24,62,30,880 100.00 ~

V. PROCEDURES ADOPTED

In connection with this exercise, | have adopted the following procedures to carry out the valuation:

Requested and received financial and qualitative information
Used data avallable in public domain related to JKTIL and its peers
Discussions (physical/over call) with the Management o:
o Understand the business and fundamental factors that affect its earning-generating capability and historical
finencial performance.
¢ Undertook Industry Analysis:
o Research publicly available market data including economic factors and industry trends that may impact the
valuation
o Analysis of key trends and valuation multiples of comparable companies using proprietary databases
subscribed by me or my network fims
» Selection of well accepted valuation methedology/(ies) as considered appropriate by us.
+ Arriving at falr valuation of equity shares and equity share warrants of JKTIL

VI. STANDARD COMPLIANCE AND VALUATION BASIS

| estimated the frequency of trading during 240 Trading Days preceding the Relevant Date, i.e., February 037, 2023 and
have determined the sharaes to be frequently traded in terms of Regulaticn 164(5) of SEBI (ICDR) Regulations, 2018. As
per para 164(4) of SEBI's ICDR Regulation,

“A preferential Issue of specified securities to qualified institutional buyers, not exceeding five in number, shall be made &t
a price not loss than the 10 trading days volume weighted average prices of the related equity shares quoted on a recognised
stock exchange preceding the relevant date.”

Further as per regulation 166A({1)

“Any preferential issue, which may resuit in a change in control or allotment of more than five per cent. of the post issue
fully diluted share capital of the issuer, to an allotiee or to aliotiees acting in concert, shell require a valuation report from an
independent registered valuer and consider the same for determining the price”.

Provided that the floor price, in such cases, shall be higher of the floor price determined under sub-regulation (1), (2) or (4)
of regulation 164, as the case may be, or the price determined under ST repon‘ from the independent registered
valuer or the price determined in accordance with the provisions of t @i ssociation of the issuer, if applicable:
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Provided further thet if any proposed preferential issue is likely to result in a change in contro! of the issuer, the valualion
report from the registered valuer shall also cover guidance on controf premium, which shalf be computed over and above
the price determined in terms of the first proviso:”

The fair value of equily shares have been arrived based on the various approaches / methods explained below and various
qualitative factors relevant to the Company and the business dynamics and growth potentials of the business of the
Company, having regard to information base, key underlying assumptions and limitations.

There are primarily three approaches in valuation (viz., Asset Approach, Income Appreach and Market Appreach). For any
valuation, all the approaches may not be relevant and ,therefore, will not give a fair estimate of value. Hence, the approach
most suitable for that specific business / company must be applied in the valuation exercise, based on the experience and
commaon practices adopted by valuers.

According to IVS 104 “Fair Value is the estimated amount for which an asset or liability should exchange on the Valuation
Date between a willing buyer and a willing seller in an arm’s length transaction, after proper marketing and where the pariies
had each acted knowledgeabtly, prudently and without compulsion™.

| have adopled internationally accepted valuation standards and approaches in delivering my valuation conclusion, There
are several principal valuation approaches under International Valuation Standards, of which | have considered only those
approaches 1o the extentof its applicability and relevance in this case

Various approaches generally adopted in valuation are as under:

Income Approach: Discounted Cash Flow Method;

Market Approach: Market Price Method;

Market Approach:Comparable Companies’ Multiple Method; and
Asset Approach: Net Asset Value Method;

20 e

| have considered the Income Approach (i.e. Discounted Cash Flow (DCF) Method) and Market Approach (i.e. Market Price
Method and Comparable Companies’ Multiples (CCM) Method) for valuation of JKTIL.

Income Approach - Discounted Cash Flow {DCF) method: Under the DCF method the projected free cash flows to the
firm are discounted at the weighted average cost of capital. The sum of the discounted value of such free cash flows is the
value of the firm. Such DCF analysis involves determining the following:

-Estimating future free cash flows: Free cash flows are the cash flows expected to be generated by the company that are
available 1o the providers of the company's capital — both debt and equity.

-Appropriate discount rate to be applied to cash flows i.e. the cost of capital: This discount rate, which is applied to the free
cash fiows, should reflect the opportunity cost to all the capital providers (namely shareholders and creditors), weighted by
their relative contribution to the total capital of the company. The opportunity cost to the capital provider equals the rate of
return the capital provider expects to @am on other investments of equivalent risk.l have not applied this methodology for
this purpose as this method is based on future business plans of the company. However, the Company being a listed
company has not disclosed long terms financial projections, hence | did not apply this method.

Market Approach — Market Price (MP) method: Under this method, the value of shares of a company is determined by
taking the average of the market capitalization of the equity shares of such companies as quoted on a recognized stock
exchange over reasonable periods of time where such quotations are arising from the shares being regularly and freely
traded in an active market, subject to the element of speculative support that may be inbuilt in the market price. The equity
shares of JKTIL are listed on the BSE Limited and National Stock Exchange of India Limited and are traded frequently
(based on the assesssment as per SEBI guidelines to determine whether the shares frequently traded or not) . In these
circumstances the share prices observed on NSE over a reasonable period (i.e 180 Days prior 1o the relevant date) have
been considered for arriving at the fair value per equity share of JKTIL under the Market Price method.

Market Approach - Comparable Companies’ Quoted Multiples (CCM) method: Under this method, one attempts to
measure the value of the shares / business of a company by applying the derived market multiple based on market
quolations of comparable public / listed companies, in an active markgk=pTms essing attributes similar to the business of
such company - to the relevant financial parameter of the company / % W9)s valuation is based on the principle that
such markel valuations, taking place between informed buyers a ers, incorporate ail factors relevant to
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valuation. Relevant multiples need to be chosen carefully and adjusted for differences between the circumstances. In the
present valuation analysis, | have considered CCM method (using Trailing Twelve Months EV/EBITDA Multiple) for arriving
the value per equity share of JKTIL.

Asset Approach — Net Asset Value (NAV) method: Under this approach, the net asset value method is considered, which
is based on the underlying net assets and liabilities. In the present valuation analysis, | have applied this method. However,
I have given NIL weight 1o this method, as asset doesn't represent the eaming potential of the company.

In light of the above, and on a consideration of all the relevant factors and circumstances as discussed and outlined
hereinabove, | have given equal weight to MP method and CCM method to estimate the value of equity shares of JKTIL.

The Calculation of Concluded value per share is presented as below:

JK Tyre & Industries Limited
Calculation of concluded fair value per share
Value Per Welght Welght b

Particular Share (INR) (B) Value

(A) (A'B)
Comparable Companies Multiple Method 188.86 50% 94.43
Markst Mathod 169.63 50% 84.82

Net Assets Value Method 118.74 0% -

Concluded Value Per Share (INR) 179.24

As per first proviso of Regulation 166A(1) the floor price for preferential allotment shall be higher of fair value concluded or
price calculated in term of regulation 164(4).

Calculation of price as per regulation 164(4)

JK TYRE & INDUSTRIES LIMITED
Value in term of regulation 164(4)

x Total Volume Total Tumover Volume Welghted
No. of trading Days Traded Traded Average Price in L
(INR) (INR)
10 days 14,867,819 2,469,395,604 166.09
Conciuded Value {INR} 166.09

Hence the concluded floor value as per proviso one to regulation 166A(1) is:

JK TYRE & INDUSTRIES LIMITED
Floor Price as per first proviso one to Regulation 166A (1)
Amount
Particular (INR)
Fair Vaiue 179.24
Value as per 164(4) 166.09
Conduded Value - higher of above | 179.24
Further as per second provise to regulation 166A(1) if the proposed preferentjpldasus is likely to result in_a change in control
of the issuer, the valuation report from the registered valuer shall also coy@®SaidS&s on control premium, which shall be

computed over and above the price determined in terms of the first provigs
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The management has informed that the proposed issue of equity shares shall be made to qualified institutional buyers not
exceeding 5 and will not result in change of control hence the second proviso isn't applicable.

Therefore, the floor price of equity shares as per regulation 166A(t) of SEBI (Issue of Capital and Disclosures
Requirement) Regulations, 2018 and subsequent amendments thereto of JKTIL is estimated ¥ 179.24 per share.

This report is subject to the limitations detailed hereinafter. This report is to be read in totality and not in parts, in conjunction
with the relevant document referred to therein.

Valuation work, by its nature, cannot be regarded as an exact science and the conclusions arrived at in many cases will be
subjective and dependent on the exercise of individual judgement. Given the same set of facts and using the same
assumptions, expert opinion may differ due to number of separate judgement decisions, which have to be made. Whiie |
have provided my recommendation based on the information available to me and within the scope and constraints of my
engagement, others may have a different opinion.

Further, this valuation report is based on the extant regulatory environment and the business/ market conditions, which are
dynamic in nature & may changs in future, thereby impacting the valuation of the company.

For the present valuation exercise, | have also relied upon information available in the public domain, however the accuracy
and timeline of the same has not been independently verified by us.

While my work has involved an analysis of financial information and accounting records, my engagement does not include
an audit in accordance with generally accepted auditing standards of the clients existing business records. Accordingly, |
express no audit opinion or any other form of assurance on this information.

The client/owner and its management/representatives warranted to me that the information they supplied was complete,
accurate and true and correct to the best of their knowledge. | have relied upon the representations of the owners/clients,
their management and other third parties conceming the financial data, operational data and maintenance schedule of all
plant machinery-equipment-tools-vehicles, real estate invesiments and any other investments in tangible assets except as
specifically stated to the contrary in the report. | shall not be liable for any loss, damages, cost or expenses arising from
fraudulent acts, misrepresentations, or willful default on part of the companies, their directors, employee or agents. | do not
make any representations of warranty, express or implied, regarding the achievability of forecasls and completeness of
such other information as provided by the Management.

The information contained herein is based on the analysis of information available at the time when this report was prepared.

The information presented on the valuation report does not reflect the outcome of any due diligence procedure, which may
impact the valuation report materially.

| have no present or contemplated financial interest in the Company. The fee for this engagement is not contingent upon
the results of this report. | have no responsibility to update this report for events and circumsiances occurring subsequent
to the date of this report.

In the course of valuation, | was provided with both written and verbal information, including market, technical, financial and
operating data.

The actual market price achieved may be higher or lower than my estimate of value (or range of value) depending upon the
circumstances of the transaction (for example the competitive bidding environment), the nalture of the business (for example
the purchaser's perception of potential synergies). The knowledge, negotiating ability and motivation of the buyers and
sellers and the applicability of a discount or premium for control will also affect actual market price achieved. Accordingly,
my valuation conclusion will not necessarily be the price at which actual transaction will take place.

An analysis of such nature is necessarily based on the prevailing stock mar| < ancial, economic and other conditions in
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Events occurring after the date here of may affect this report and the assumptions used in preparing it, and | do not assume
any obligation to update, revise or reaffirm this Report.

| am independent of the client/company and have no current or expected inlerest in the Company or its assels. The fee paid
for my services in no way influenced the resuits of my analysis.

I have acted as an independent third party and, as such, shall not be considered an advocate for any concerned party for
any dispute. The valuation has been camied out independently to assess the valuation services. | have no present or planned
future interest in JKTIL or any of its group companies and the fee for this report is not contingent upon outcome of the
transaction. My valuation should not be construed as investment advice; specifically, | do not express any opinion on the
suitability or otherwise of entering into any transaction with JKTIL.

A. Sujata Sharma

- Registered Valuer ™"
Date: February 03, 2023 MRN : 087919
UDIN: 23087919BGWNEW7893 IBBI Membership No: IBBI/RV/06/2019/12460
Piace: New Delhi ICAI Registration No. ICAIRVO/06/RV-P00276/2019-2020
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Annexure 1

Calculation of price as per requlation 164(4}

JK TYRE & INDUSTRIES LIMITED
Calculation of volume weighted average price of 10 Days
SNo | Date ~:_T°§%Z;?:; | Tumover aNR).

1 02-Feb-23 1,053,120 174,555,714
2 01-Feb-23 1,308,794 221,391,780
3 31-Jan-23|-| 1,128,191 186,705,714
4 30-Jan-23 1,045,933 170,443,492
[ 27-Jan-23 1,695,827 274,217,180
6 25-Jan-23 2,301,542 377,030,788
7 24-Jan-23 3,072,891 497,887,691
8 23-Jan-23 2,322 268 398,002,078
9 20-Jan-23, 573,881 102,825,110
10 19-Jan-23 365,372 66,336,058
Total 14,867,819 2,469,395,604

~End of the report—
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